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News Article from Austin Business Journal

Tesla’s timeline has factory opening next year

Oct 26, 2021 7:55am CDT

Tesla Inc. has scored a major contract to supply Hertz Global Holdings Inc. with 100,000 electric vehicles for its rental fleet.

Hertz announced Oct. 25 that it would buy that many Model 3s by the end of 2022 in an "initial order," and said it would build new EV charging infra-
structure. Bloomberg reported it will translate into about $2.4 billion in revenue for Tesla (Nasdaq: TSLA) and that it also represents the single-largest EV
purchase ever.

The order will likely impact operations at the new electric vehicle factory Tesla is close to completing east of Austin. The $1.1 billion Texas gigafactory is
expected to produce the automaker's Model 3s, Model Y SUVs, Cybertrucks and Semi tractor-trailers. CEO Elon Musk previously said production should
start by the end of 2021, and as of publication time the company had hundreds of job postings for Austin on its website.

“n b < ’ 4 — ‘
- ﬂr ~ 1 Musk announced during an Oct. 7 annual shareholder meeting that the company would move its headquarters to Austin from Palo Alto, California. But he
. left key questions unanswered, such as when exactly the shift would occur, where the HQ would be located and how many employees would make the

For the three months that ended Sept. 30, Tesla reported nearly $13.8 billion in revenue, so if Bloomberg's estimate was accurate, the Hertz deal would
equal about 17% of last quarter's revenue. i

Shares of Tesla closed Oct. 25 at $1,024.86, up nearly 13% for the day. That surge pushed Tesla's market capitalization over $1 trillion for
the first time, according to Yahoo Finance. The only other U.S. companies with a market cap of at least $1 trillion are Amazon, Apple, Mi-
crosoft and Alphabet, the parent company of Google.

The Tesla deal shows Hertz is taking steps to electrify its fleet roughly four months after exiting bankruptcy. Counting the Teslas, EVs will
make up more than 20% of its global fleet.

Hertz said that customers will be able to begin renting Model 3s in November in major U.S. markets, plus some places in Europe, with

further expansion expected later.
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https://newsroom.hertz.com/2021-10-25-Hertz-Invests-in-Largest-Electric-Vehicle-Rental-Fleet-and-Partners-with-Seven-Time-Super-Bowl-Champion-Tom-Brady-to-Headline-New-Campaign
https://www.bloomberg.com/news/articles/2021-10-25/hertz-said-to-order-100-000-teslas-in-car-rental-market-shake-up
https://www.bizjournals.com/austin/search/results?q=Elon%20Musk
https://www.bizjournals.com/austin/news/2021/10/07/elon-musk-austin-tesla-headquarters.html
https://www.bizjournals.com/austin/news/2021/10/19/tesla-market-share-slipping-delivery-wait-times.html
https://www.sec.gov/Archives/edgar/data/1318605/000095017021002253/tsla-20210930.htm
https://finance.yahoo.com/news/tesla-briefly-hits-1-trillion-market-cap-as-shares-rally-to-record-high-171840451.html
https://www.wsj.com/articles/hertz-leaves-bankruptcy-taps-directors-for-new-board-11625084196
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News Article from Austin Business Journal

Out-of-the-blue phone call resulted in Tesla’s huge Austin land buy (Transaction wins ABJ's Deal of the Year honor)

Oct 4, 2021, 4:30pm CDT

Elon Musk was in town. At the time, it was a novelty. - " g A "

Real estate broker Matt Mathias was pulling up his ski pants in Telluride, Colorado, when he said he got the call that would further change Austin's
trajectory.

Musk likes Austin, but he doesn't see any land that fits his grand vision, Mathias recalls a Tesla Inc. executive saying to him. The eccentric billionaire
was on the verge of heading out disappointed until Mathias presented a jewel of a site not far from the airport

"By the end of the day, they called back and put it under contract," Mathias said.

ed on its website earlier this month. Each description likely represents more than one job opportunity, and the positions listed on Tesla's website fell
R into a wide range of categories, such as engineering, manufacturing, finance, human resources, design and facility construction.

"Tesla coming to Austin makes a huge difference to Central Texas families," Mathias said. "There are so many people who finished high school — or
¥ maybe never finished high school — and they went into ... unskilled labor jobs. [The Tesla jobs] will have benefits, and they'll have a future with upward
" mobility."

The Tesla land buy — it initially purchased about 2,000 acres from construction materials company Martin Marietta Inc. — was named Deal of the Year
in the 2021 Commercial Real Estate Awards.

The electric vehicle manufacturer on Oct. 7 announced it was moving its headquarters to Austin. The company is expected to begin production at its East Austin factory by the end of the year,
at which time it will catapult into the upper ranks of Central Texas' largest employers.

Construction is still apparent at the Austin factory, which has rapidly taken shape in the past year. Photos from late summer showed the exterior
nearly complete, while interior work was still underway.

Tesla is expected to produce its Cybertruck, Model 3, Model Y SUV and Semi tractor-trailer at the Austin factory. Recent job postings also sug- E
gested that Musk is looking for employees to work on research and development for the future Tesla Bot — a humanoid robot intended to com-
plete boring, repetitive or dangerous tasks.
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https://www.bizjournals.com/austin/search/results?q=Elon%20Musk
https://www.bizjournals.com/austin/search/results?q=Matt%20Mathias
https://www.bizjournals.com/austin/news/2021/09/27/tesla-hiring-picks-up-at-future-gigafactory.html
https://www.bizjournals.com/austin/news/2020/08/07/tesla-buys-far-east-austin-factory-site-for-97m.html
https://www.bizjournals.com/austin/news/2020/10/22/elon-musk-austin-factory-timeline.html
https://www.bizjournals.com/austin/news/2021/08/31/robot-development-slated-for-texas-tesla-factory.html
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News Article from Austin Business Journal
Zekelman Industries, $2.8B force in construction sector, buys nearly 240 acres north of Tesla factory

May 5, 2021, 3:33pm EDT

A massive construction materials company has acquired hundreds of acres just a few miles from Tesla’s Gigafactory in eastern Travis County.

torial jurisdiction, right next to Lake Walter E. Long, according to public records.

Zekelman is a steel pipe and tube manufacturer, although with seven divisions it is involved in other activities including modular construction.
Forbes recently reported that Zekelman has annual revenue of $2.8 billion, and it works with companies in sectors such as transportation, de-
fense and commercial and industrial construction, according to its website.

What Zekelman plans for the site is unclear. Officials declined to comment for this article.

The SH 130 corridor has been a magnet for industrial development, and land in this particular area of Austin has been in high demand since Tesla’s arrival last year. Experts have said
the far East Austin area could transform into a hub of businesses that are part of, or want to break into, the electric vehicle manufacturer’s supply chain.

One of Zekelman’s subsidiaries already has a presence in Central Texas. Hayes Modular Group, which installs large-scale modular construction projects, was founded in 1986 and is
based in Austin, near the recently purchased land. Zekelman acquired Hayes Modular Group in 2018.

Another division, Z Modular, had three job postings on the company’s website for the Austin area by publication time that sought a site superintendent (which was also posted for
Killeen, Texas), mateline superintendent and a Revit drafter. It wasn’t clear if those jobs were tied to the recent land purchases, and the Zekelman website did not list an Austin loca-
tion for the company.

The company started acquiring land in the ETJ in December under entities Zekelman Property Il LLC and Zekelman Property Il LLC. The latest purchase was for 127 acres from an enti-
ty of local commercial development firm Sabot Development Ltd., according to public records. Sabot manager Jim Young was planning mixed-use and industrial uses on the site,
which he purchased just before Tesla’s factory announcement last summer. Young said in a statement to ABJ that he decided to sell the property because Sabot was able to meet its
investment goals in a shorter timeframe. In December, Sabot Development also sold 18 nearby acres to Zekelman.

Another entity, Decker Creek Estates Ltd., sold 76 acres to Zekelman in December, according to public records. Decker Creek President Tamara Finley declined to comment.
Representatives of Jaketown 130 LLC confirmed they sold 15 acres to Zekelman in March but did not have any further information about the company’s plans.

Zekelman is a huge company, with 22 facilities across North America, 17 of which are manufacturing sites, according to its website. CEO Barry Zekelman also made Forbes’ recent bil-
lionaires list with a net worth of $2.3 billion. His brothers and fellow billionaires Alan Zekelman and Clayton Zekelman share ownership of the company, according to Forbes.
==
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News Article from Austin Business Journal

Tesla plans another industrial facility near Gigafactory, records show development could span nearly
100 acres, per city code

May 6, 2021, 8:23am CDT

Documents recently filed with the city of Austin indicate Tesla Inc. plans another facility on its land in eastern Travis County.

There aren’t too many details about what the facility would be used for, and project representatives either declined to comment or
could not be reached by publication time. But a site plan filed April 30 for Tesla’s “Bobcat Project” points to another industrial building
rising off Harold Green Road near the company’s $1.1 billion Gigafactory.

It is not surprising that the company is planning another project in the area. Tesla’s Colorado River Project LLC has purchased more
than 2,500 acres in the city of Austin extraterritorial jurisdiction, leaving many to wonder what could be planned on the massive site.
Though the city did not have very many details, Bobcat Project showcases another step in Tesla’s (Nasdaq: TSLA) development plans.

It is unclear exactly where the new facility would be located. It could sit on up to 150 acres, although a 65% impervious cover limit in
the Austin ETJ means development could be at most about 97 acres. That would include the facility, driveways, sidewalks, roadways and parking lots, among other factors.

A Tesla employee listed on city documents declined to comment for this article. Michael Loftis of engineering firm Kimley-Horn, also mentioned in the documents, could not be im-
mediately reached for comment. Austin Business Journal has attempted to contact Tesla officials in recent weeks but has been unsuccessful.

A May 4 drone video posted to YouTube, starting at the 24-minute mark, shows land east of the Gigafactory that could be where Tesla is planning the new industrial building. The site
appears to be largely cleared and looks as if construction crews have been active. There’s a pond in the center of the site, which would have to be filled prior to development.

Andy Linseisen, assistant director of the city’s Development Services Department, said Tesla has been doing restoration work since last year to wind down the mining operations on
the land. He did not have any further details to disclose.

Over at the Gigafactory, crews are working full speed to meet CEO Elon Musk’s goal of being up and running by the end of this year. Roughly 270 jobs were posted to the company’s
website at publication time, and Musk recently said Tesla will need 10,000 people at the electric vehicle plant by the end of 2022.

Site observers have long speculated that additional development is in the cards for the thousands of acres owned by Tesla. Sources previously told ABJ a Space-X facility is likely
planned west of the State Highway 130 toll road.
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